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Summary

The CDP found t hagtr odietshp C ¥ @ dfNasptaGNIseacapii s ab el Dlwve

graduationthreshold. Theincomegrowthwas al so hampe!
tothe |l arge i mpacts on the tourismsekbiealrt hGaneé rwenefne
increased,but plrmereaiveo p d@pClOeV] D-19 pandemic apipear st

The GoveofhNmplmdtsak en spregpmrdtreenSubmi tt edrtehpeo& D Ruoa |
The Commi ¢¢cemmehdesuntry to take concrete measures
capacity,includingpromotingcottageindustryanddi vt

The CDP recommends EGOSBtOLr tncaotomenmbuhhadl tcyont i nue provi di ng
anfdi naassiastMNewwxghtrd i cul arl y,on promoting producti ve
against natural di sasters.

Macroeconomic situation

Recovering fromthe devastating Gorkha earthquake of
more than 31bN0pme 0o sl @DP growt h rate averaged 7.8 perc
however ,the economy was hit hard by the COVID-19 pande
8.5 percent Meeamdvai lye,arh)e | MF esti mated a mo3der at e
Tourism,transport andmanufacturingaresomedbf thesec

Real GDP growt hof Nepal forecast toexpandby5t°05.5. p
underpinned by domestic demand of I ndia, Nepal’' s m
consumptionfoll owedbyremittanceinflows. Though,to
percent of thecountry’ s GDPin2019,i snom



Balance of Payments (millions of US
dollars)
Current Account 2446.6

Goods, Credit (Exports) 813.2 762.3

-167.8 -1032.6 -2748.5 -1753.6 -84.1
835.7 932.3 1110.9 890.1

Goods, Debit (Imports) 6510.7 8764.3 10200.4 12863.0 12118.4 9597.0



Tab2l d ndi cator s f orNelpQiodRed2t i fi cati on,
GNI per capita

2018 905.1 24.7 71.0
2019 955.4 | 245 72.6




t hesector of hydropower. Still ,this hasbger®snedimashte
duringthe2010s.
The most remar kabl e progress duringthat periodwas ac!|

expandtheinfrastructureanduptakeof digital technol

Tabled4. Productive Capacitwahdex,Selected Countries,

Country PCI Energy Human |ICT Institutions Natural Private Structural Transport
capital capital sector change
Angola 22.2 22.8 359 5.0 32.2 51.9 65.6 12.3 10.5
Bangladesh | 26.8 25.3 447 | 6.7 37.7 58.1 72.7 16.5 13.6
Bhutan 30.1 22.4 465 9.2 63.3 415 73.9 16.7 21.7
Lao PDR 27.1 235 410 82 40.1 46.0 78.0 20.6 125
Nepal 26.3 18.3 462 7.8 39.9 52.3 70.6 15.9 14.8
Sao Tome 26.7 19.6 437 7.2 48.4 46.7 75.8 16.3 15.2
and Principe
Solomon 26.2 21.2 40.0 55 46.9 44.7 81.1 135 20.7
Islands
Vanuatu 29.4 23.1 412 | 6.7 55.5 46.2 80.4 17.7 24.2
LDCs 23.9 18.8 379 6.1 38.2 58.2 71.0 14.0 134
ODCs 31.9 27.8 48.7 | 124 51.4 51.3 77.7 194 19.2

Source: UNCTAD.

Data gap

Nepal " soverall statist2@20,capgbtty hndeemwaddnt e a
Asi an countries (69.8)and | owe r’Md tdhdd ceoil @ g ¢ neef csoaunrt ord
particul ar concern,whilethecountryscoresbetter onp

Smooth transition, national plan and country specific factors
Nepal i sschedul edtograduateon24 November 2026,after



CurrFenftt eent h Pl an (FR623a8% Z4as @0 hal/i2nle wi t h Nepal ' s pr
graduatioerinvs $iomg 2043 ai ms t o gr ad ueagtoer ty hbey c200uz2n2t,b g &
onthefoll owingstrategies: 1l)achbevengedaprcdnpnounsitcag m
ensuring universal and quality health ser vibcoerded edu
i nterconnectaibMieteyiandsudsteaith ements; 4)increasingaprc
compl ete,sustainabl eandproductivesocial securitya
economic equality and poverty alilngvnatturoanl; rfepo ot ee$
buildingtheirresilience; 8)promotingnational unity e
LDC graduation will affect the country’ s exsppoerctisf.i €Cur
preferemNe@esl ,andl osses are expect@detpoat omocud ndt br eart eefii n
EU s EveByArhmsn@EBA)arrangements for additional threey
facehigher tarif flsBeersd destNepaflthbloestshiedrresde ITrdaidee Agr e
SouthAS|anAssociationforRegional Cooperation (SAARC
(SAFTA)and the Bay of Beng-8é¢cltmirtailaT ¢ @ le nficra Muwalntdi Ec on o
(BIMST?)






Annex 1. Heatmap extract of the supplementary graduation indicators (SGIs) for LDCs and former LDCs (2022 or latest available ye

Legend
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Annex 2: Government report



Report on the Preparation of
the Transition and LDC Graduation Strategy of Nepal
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l1.Background

Nepahe ofl ¢thet devel gp2c) a cSwrutt,rth aAss made si gni fi can
economic pt lopgarsetsfseiwvny etalhes dreslpli ¢ egesndfl t be poamnhs
devastating eranet bhqnaanfednegoadtsher s. Such aprogress h
gualifyforthemgtrhdLDEiStm 6 ambhtdasmeegcessitatedfo
andi mplemmobdirmgai ti on s tprraetpeagyetthhaetcooauwnltd v bet t e
resil iemguwrainndgtsrtarnuscftourrmaalt i on of t he economy.

I n 1971, theinternatiomhéale ceeaaueagiotryyroefcogmnizeides
conferdwintahi dlrevepowferty,astweallclt asal and instituti
resulti hgvelaegicomnomi c devel opmetitfe Nep ajlr wap a madr
i ddnteid and |l i stedbytheUNinitsresol 8t ntohee2x7 6 8 (X
thelist of LDCsi sagagunlksaftibhpBettee wad

Sincethe 1980s,t heoUmgiatdeek @i ahsphagr ams bk acti
devel opb2Qs. FfhstSandcdmdafer emcedsmnwPaei s in 1981 an
respect iTvhe brydn fTehreence was hel dwhn B h uvastshepltBeours 2@ 0 &
Programme of Action for LDCs for the Decade 2001-20
values,principlesandobjectivesof the Millenniul

The Fourth Conferencewasheldinlstanbul ,Turkey.
of Action (I PoA)for LDCs for the Decade 2011 -


http://en.wikipedia.org/wiki/United_Nations
http://en.wikipedia.org/wiki/Countrxe 1Rec5446 0 R9>>/Border[0 0 0]5Sub9lorder[0 0 0]/H/I/Rect K>></3/62j4334..44/S/58 521.256 274.77]/StructParent 39/Subtype/Link/Type/Annot>><</S/URI/USocl/Subtypes94.nomickipedia.o5Subtype/Link/Type/Annot>><</D[55 0 R/XYZ 70 533 0.0]/S/Gt505.03/62ns




Human Asset s | ndi



i WithLDCgraduati omad esviep pad rv inrh deabseuaptlei sos e d o
i ntheareas of i ntod rgeant e roanlad utike@aadrett & fgdetn j oy
at t he moment .

iBend DC,Neurdr ent & \d eftryeceyan-drqgeuecomar ket acce
ot hperref erenti alsmheklhes Acomsn¥aspecadwant ane:
di fferentimbhl igged taidoetdst o Wor | d Tr ade Or ga
andvarioussupport measuresrelcahealdltecmgepes
f romttDhCegr adiunactlaupdoes s r Bde | oss frompar ef er e
| osshpdr ef erenti al trieas metoohmaad & L &KTCIiOb i | it
and phasingout sfpacceses intbeDrChat ildnmd sup
ot her supportive mechani smsNerpepjudtd ifra pé a c
di fficulties in divers.ifTHenngostairpkbeteexnpaonrdt |
identifiedbythe Nepal Toaded pteduatsdm 8
coul d f acteahii grifesrsanrdi ngent riun tls eod bosre ngcieno f
t r aadger e e me natsh er c oanrcreasnsgiwommeanl ttshe maj or t r i
paretr s of Nepal

i iOntheissueof devel opment assi stance,t her e
of availabilityof resourcesonaccount of N
Most of theinternational financial institu
for thedisbursement odfefvien dppaanagmmtec s.cBink a d
i ssues; international ocodm@&Nit mesnOBAsuec HL &G
bil ateral rel a@tei @tn sphoivpesr,tiyn,cviudenner abi | ity
considerations and do We wasriple ainfiinccr 2ats @ dsn.
capacity,t he scopmaogfbeoandveesrssieolnyadfi t gct ed.

4 .Socdoonomi solf MpG\I9D

The COYPDpandemic hddipgomathll eaogetrsaaaicaog o mi ¢

devel capndemrtdgrheasss ma spheecodp | e bel owt he povertyline
decaHeasl.t h and wel |l bei ng of ahlaabregeensseecvteirodhi gfhp ¢ |
apredomi nant shar e ofiinntfhoe pgtalieeumpll me/rmeemit! i ty of
sector workersincludingt holsieveefl whmen wo ols@rest 8 n
wor king wagleas bpasi s and those with Il imitedsocial
under mMionued.sm,transport,and manuf alcittu h brydtedwde s o1
pandemiucatEi on,construction,agri abu$ b wree,dtriavdesl, g |

2 Specific countries with preference scheme for Nepal as LDC are: Australia, Canada, Chile, China, the European Union, Iceland,
India, Japan, New Zealand, the Republic of Korea, the Russian Federation, Switzerland, Taiwan Paiwirecerbhiland and
the United States.



affetThealdver se i mpacts have aai sed hipeoVekeyiamaoic
simult ahtkiommal gaafdudrchheelrl enge t o tplae tgirawluamley ,ue
continuedvubmemiadi loif tsieecstMonrse dbmrd @Y lElgPspande mi ¢
has increaserdias&upbisd @almédi avi ngthe Sustainabl e De
thestipulatedti me.

Theref ofreganpar t



representingrelevant ine ministries



Toensaféeective potldnicryiemenszb miet bgantegati ve i mpa
COVI DtllBe gov emmoeakpt el i mi nmtrhyessteoucdiyopo mi € | mpac
of COVID-19. Similarly,to cope with-18@petdhebil.
governmesrtvé mpkh meastdue s ng t hlendreirqniag i onal s u
cooperational saphbaiiNeodwhaedeerpyt ihmsgoutplyeocess t o
assesombhee henpsodet@OV I D-1s9oiesidohred v el opment of
countryandthel i vndpadlobsd afl d&dh P Qpéepogyiri@ensgse w
repomi-deA mreviewof thegairmghbd bbscbad®Pri,avind ©lut
will al so fiomulseamedhfh &8DIGe ns anfp £LOMI9D at kileD C
graduati onprocess.

7.Concl usi on

Gradufatomn@ etLdDs laskewe | amrherstt ond t acrddd p &Ingi ng t a
whircenq ucioroersdi nati on,cooper attd koemhasiddeu gg diretcforuomm a

fromouWeswoduel d |l i ket omake surethat graduation wi |
of economy,strengtheningof resilienceandanequi
Nepal batclespportunitiesandchal hevmdgesphfatserogt aad
facilitiesthat Nepal hasL®OCr rTeont d yebwietnhes1j oly ic ha

harnesstheopport urmirtipas miaohaet apot vaeardngmeanstom & i eg y
The straftegysviolnlaf orementi oned i ssuesbtrhmaguagqhy c
toget hbreedlelvant sitnackleundoilndgek ey mi ni stries,privat
partners

Whil e preparing for the graduation, Government o
commi srmmeamtmt he UNsystem,bil ateral andother mul ti
andsustainabl egraduati on.
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