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Domestic	price	distortions	and	the	perception	that	economic	
policy	reforms	are	less	urgent,	due	to	high	resource	revenues,	
limit	 the	 likelihood	of	economic	diversification	 in	most	 re-
source-dependent	 economies.	 This	 is	 often	 exacerbated	 by	
non-transparent	governance	structures	and	lack	of	account-
ability,	which	can	misalign	the	allocation	of	public	expend-
iture	between	sectors	that	are	identified	as	priority	areas	(for	
example	social	sectors)	and	those	where	the	actual	public	in-
vestment	takes	place,	often	consisting	of	mega	infrastructure	
projects.	An	important	lesson	for	other	resource-rich	LDCs	
is	 to	combine	the	building	of	a	system	of	good	governance	
with	 a	 planning	 process	 designed	 to	 match	 resources	 with	
social	 and	 productive	 public	 sector	 investments	 and	moni-
tor	 implementation	regularly.	Another	 lesson	is	the	need	to	
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