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It is important to stress that 98% of Timor-Leste’s GNI is heavily dependent on the oil
and gas industry (MoF, 2021). It is to be noted, though, that Bayu Undan production is
expected to cease to exist in the next two years and the Greater Sunrise development,
which is expected to at least run for another five years, will only gain revenue

thereafter.

The volatile oil prices in the international market compounded by the present global
pandemic, has significantly contributed to the decline of the country’s revenue.
According to the World Bank, 2020, Timor-Leste is set to lose approximately USD 1.8
billion. Coupled with the absence of strong private sectors and excessive dependency
on public financing, Timor-Leste continues to face its major challenges of financing its

development projects such as the

Check against delivery



(ALR) and gender parity school enrolment (GPIS). Yet, there are significant challenges
remaining in improving human capital development, for instance:
The prevalence of both stunting and wasting is considered very high in Timor-
Leste, based on WHO public health classifications (WHO Global Data base on
Child Growth and Malnutrition). The children under the age of five whose growth

is stunted is at a staggering 50.2%, 11% are wasting, and 37.7% are
underweight (FAO, 2019).
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respect, should this continue, without a new source of revenue, this may affect the

sustainability of Timor-Leste’s economic development.

Apart from the afore
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Leste has a greater chance of gaining a solid footing in responding and withstanding

the major and asymmetric shocks brought about by the pandemic.

Thank you, Mr. Chairperson and members of the Committee, for your kind

consideration.
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