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(Connell, 2001: 133). It must be noted, though, that their situations have evolved
considerably since that assessment.

The following section presents brief socio-economic profiles of the territories and an
overview of their constitutional histories. Section Three examines contemporary
international developments for the islands. The global economic crisis with its related
impact on investment flows, tourism activity, employment and the financial services
sector is viewed as a major blow for their economies. The recent political developments
in the Turks and Caicos Islands (TCI) are also seen as a challenge for other British
Overseas Territories and particularly those in the Caribbean, which may further
complicate their own constitutional negotiations with Britain.> The concluding Section
Four discusses opportunities for Anguilla and Montserrat in their interaction with the
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Four political parties: Anguilla United Front; Anguilla United Movement; Anguilla

Nercono~~crr Dowtrss Aes eoidler Dedkiow-al s & M Al




Y ONIEY VY v N YN | TR Y Y ™~ Y N1 AR B B | T e B 1T e 5 LA 1 DR . B

; ""‘f“"r'i'g _’I#} )j"’j” wiag veins w2y




In 2006 a new Commission for Constitutional and Electoral Reform was established and
a report published in July 2006. The Commission stated that the majority of people
consulted were generally satisfied with the status quo but that there was a minority
favouring independence. It made recommendations on a number of issues including
electoral reform, Anguillian Belonger status, voter eligibility and increased self-
governmgnt, [n 2008 dwo nnblic_farawerezheld an constitutinnal_reform_and_in_mid.
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in some quarters to expand on the original proposals’. The Select Commlttee presented its
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Councils and the recommendations to remedy it; concerns to further define the status of
Belonger and the entitlements and regulation of non-Belongers; more involvement of
civil society in governance processes.

These demands also parallel the discussions and developments in other British Overseas
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Anguilla and Montserrat are micro-economies, heavily dependent on a very narrow range
of service industries (tourism, financial services, construction in particular). Remittances
from nationals overseas are also significant for household economies. Economic
expansion for Anguilla, in particular, has been fuelled by inflows of FDI. Both islands
import most of their requirements in food, energy and manufactured goods. Thus, they
are extremely sensitive to developments in the global economy and have been greatly
affected by the economic crisis of 2008 — 2009. Moreover, for at least two decades their
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the pound sterling, the currency in which most of Montserrat’s budget support and
development aid is predicated, to the local currency.'* Nonetheless, Montserrat appears
thus far to have suffered a less dramatic slow down in growth from the global crisis than
Anguilla, no doubt because of its more moderate growth rate and primary reliance on
development assistance rather than on large inflows of FDI at this point.

A longer term dilemma for Anguilla and Montserrat may well be the future of their
financial services sectors. Both are acknowledged to be very minor players among the
international financial centres but the rents derived from offshore accounts are a much-
needed additional source of revenue for small economies with a small tax base. Since
2000, close scrutiny has been directed at offshore financial centres by the OECD, the
IMF and other entities, and there have been enquiries into their capacity to cause
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At the recent meeting of the G-20 countries in London, with a major offensive from the

new U.S. administration, several new, tougher measures were agreed on to enforce
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The quotation above describes Anguilla almost three hundred years ago and emphasizes
the timeless importance for small territories of flexible economic relations, wide social
networks and access to the out31de world. Anguilla and Montserrat have both beneﬁted
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Angu —| is located just a thirty minute boat ride away from the French and Dutch island
of St. Martin. This has greatly facilitated its transportation and trade links since regular
ferry connections enable its economy to benefit from St. Martin’s thriving air and sea
ports. Montserrat enjoys close links with Antigua and with St. Kitts and Nevis and
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cooperation since most countries are experiencing similar pressures in the context of the
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