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ECOSOC -- The 54-member Economic and Social Council serves as the central forum for discussing



COSOC ELECTS NEW PRESI -
DENT FOR 2004 (continued)

In his statement to the Council, the outgoing
President H.E. Ambassador Gert Rosenthal
(Guatemaa) said he was relinquish



South cooperation, into the high



The Ad Hoc Advisory Group visited Burundi
from 19 to 26 November 2003, to meet with
national and international development stake-
holders. On the governmenta side, the Group
met with the President and the Vice-President
of the Republic and had a working session with
anumber of Cabinet Ministers, led by the Min-
ister of Planning, Development and Recon
struction. Meetings were also scheduled with
the Bureaux of the Senate and of the National
Assembly, the Implementation Monitoring
Committee, an independent body created to
monitor the implementation of the Arusha






expect that the forthcoming 2004 Regular Ses-
sion would once again be “ paperless.”

Following NGO Section’s progress report on
the Outreach Programme and UN NGO Irene,
the Representative of Turkey announced the
decison of his government to contribute
$10,000 to the Genera Voluntary Trust Fund in
Support of the United Nations NGO Informal
Regional Network. This amount, pledged by
the Government of Turkey represents the first
contribution received into the Trust Fund since
its establishment by ECOSOC in 2002.

The end of the committee's 2003 Resumed
Session aso signaled the end of the term of
office for its chairman, Ms. Mihagla Blgjan of
Romania. There can be no doubt that Ms. Bla-
jan, one of the few women to preside over this
57 year- old body, has left an indelible mark
during her incumbency.

By rotation, the next Chairman will ke drawn
from one of the four seats representing Asia in
the Committee

58™ SESSION OF THE GENERAL
ASSEMBLY

2003 report of the Economic and Social
Council

On 20 October 2003, the President of the Eco-
nomic and Social Council introduced the report
of the Council for 2003 (A/58/3, Part I) to the
General Assembly.

Deegates welcomed the work of ECOSOC in
2003. The importance of revitalizing and rein-
forcing the Council’s role was stressed by all
speakers. Speakers agreed that the role of the
UN as a whole in economic and socid affairs,
including its relationship to the Bretton Woods
Institutions (BWIs), would need to be rethought
and reinvigorated. The suggestions by the
President of ECOSOC on reforming the Coun-
cil also merited careful consideration.

There was broad consensus on ECOSOC' s key
role in systemwide coordination and in pro-
moting coordinated implementation of major
UN conferences and summits. G-77 looked
forward to a summit on development in 2005 to
assess progress in eradicating poverty ad
achieving other internationaly agreed devel-
opment goals in poor countries. ECOSOC's
decision to finalize, by its 2004 session, the
multi-year programme of work of its coordina-
tion segment on common conference themes
was welcomed.

ECOSOC's operationa activities segment had
revealed a greater willingness of donorsto pro-
vide UN operational activities with more ade-
quate resources. Speakers stressed the impor-
tance of resuming a dialogue after the failure at
Cancun. Market access, subsidies and specia
and differential treatment were key obstacles to
rurd development, as ECOSOC's high-level
segment had reiterated.

The establishment of the Ad Hoc Advisory
Group on African countries emerging from
conflict was seen as an opportunity to improve
ECOSOC'’s rde in filling the gap between e
lief efforts and long-c



made at the Millennium Summit, Monterrey,
Johannesburg and other major UN conferences
and summits resonated in several of the staie-
ments made. In his introductory statement, Mr.
Jose Antonio Ocampo, Under Secretary-
General of DESA, focused on the governance
of globalization, highlighting the need of build-
ing aglobal citizenship in order to tackle global
challenges and of overcoming the asymmetries
that characterize the current global system.

The central issue for the Committee was to re-
form its methods of work and re-orient its pro-
gramme of work, including re-arranging its
agenda items and re-defining its requirements
for reports. This was mandated by General As-
sembly resolution 57/270B dedling with the
integrated and coordinated follow-up of UN
conferences. After extensive negotiations on
the issue, the Committee adopted decision
58/554 by 146 votes in favour and three against
(US, lsrael and Marshall I1dlands) and one &
stention (Nauru).

The second important issue this year was the
follow-up to the International Conference on
Financing for Development. The Second
Committee adopted by consensus resolution
A/RES/58/230 which gives directions for pre-
paring the Spring meeting of ECOSOC with the
Bretton Woods institutions and the WTO and
requests the Secretary-Genera to prepare a re-
port on possible innovative sources of financing
for development. ECOSOC is also asked to
reflect on the ingtitutional framework for inter-
national tax cooperation.

Other resolutions that attracted the most atten-
tion this session were the ones on trade and de-
velopment, external debt and the international
financia system. On trade, the Committee
adopted resolution A/RES/58/197 which requessolc 1.255661Tw (defia stro Tjplea raportdoub witheff. Th) Tjlutum®



ogy for Development; as well as severd key-
note addresses including by Nobel Laureate
Professor Joseph Stiglitz, Director-General of
ILO Mr. Juan Somavia, Chief Economist of the



Second committee keynote address on the
social dimension of globalization

On 27 October 2003, the Director-Genera of
the ILO, Mr. Juan Somavia, gave a keynote
statement on the social dimension of globaliza-
tion to a gathering of delegates from the Second



The present modd of globalization has pro-
moted the global dimension of economic poli-
cies, while forgetting the local. A shift in en-
phasis is needed to give priority to people, live-
lihoods, and the voice of the community. It is
another example of the imbalance that should
be redressed.

As globalization has accelerated, the impor-
tance of work has been devalued — the protec-
tion of capital has become more important than
the protection of people. Monetary and finan-
cial issues are important, but not to the exclu-
sion of human security, work and socia protec-
tion. One of the most contentious issues is that
labor has often been considered as a cost of
production only. One should aways remember
that there is a human being behind this redlity.
Work is not just a source of income. Itisaso a
source of dignity and a fundamental element of
peace in the community and social stability. It
is a the core of the governments and private
sector’s credibility. These historic tensions ke-
tween the economic and the social/human d-
mensions of work date back at least to the end
of the 19" century. They led, among others, to
the creation of the ILO in 1919. There is an
urgent need to restore a proper balance between
these two dimensions. Collective bargaining,

the right to organize and socia diadogue are
important instruments for addressing all aspects
of work, but they are aso key elements in a
society as awhole.

Apart from the over-emphasis on macroeco-
nomic policy and the under-estimation of the
value of work, Mr. Somavia considered the
“rules of the game” to be unfair. The liberaiza-
tion of financial markets and the interconnect-
edness of financial markets, made countries
(e.g. Brazil) vulnerable to “contagion” when
there were financia crises in other economies.
He also emphasized what he considered as a
lack of coherence in the way countries are Ie-
sponding to economic and financial crises.
While developing countries are urged to “ad-
just” and reach budget surpluses, industrialized
countries are alowing themselves margins of
flexibility leading to growing budget deficits.
He said this lack of global coherence of eco-
nomic policies was detrimental to the world
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and created a sense of unfairness. He therefore
called for more coherence in the global eco-
nomic policy.

Referring to the outcome of Cancun, Director-
Genera Somavia was of the view that the cur-
rent trading system did not allow latecomers to
build up their capacity. He said that he often
met business leaders (one of ILO’s constitu-
ents, together with governments' and workers
representatives) who were not opposed to com-
petition as long as the rules were fair. He noted
that industrialized countries had been allowed
to build up their capacities before opening up
their markets; while competitive countries like

China and the “Asian tigers” had “selectively” 1382 Tc 2.m6



Referring to the General Assembly’s and Sec-
ond/Third Committees debates, the Director-
General said that migration was another multi-
dimensiond issue emerging very strongly on
the international scene. In this regard, he men-
tioned the forthcoming discussion on migration
at the International Labour Conference in June
2004. He went on by saying it was worth noting
the change of attitude vis-a-vis the movement
of capital and the movement of people. While
there had been in the past centuries a strong
control of capital but an amost free movement
of people, we were now witnessing the exact
reverse. On the issue of coherence and the need
for a multi-dimensional approach, he called for
the strengthening of ECOSOC as a vehicle for
bringing about this coherence and approach. He
also stressed the key role to be played by gov-
ernments in ensuring this policy coherence at
both national and international levels.

Mr. Somavia concluded by saying that the con
cerns he raised were being considered by the
World Commission on the Socia Dimension of
Globalization. The work of the Commission
marks an effort to engage in dialogue among
diverse groups of people and to respond to de-
mands for participatory democracy at the local,
regiona and internationa levels. It is an d-
tempt to tackle the challenges of making the
benefits of globalization accessible to people,
and to address economic and socia policy &
sues from both a national and internationa per-
spective. In his view, the UN system has a key
role to play in bringing about this change and
there is no dternative, even though it goes
through its “ups and downs’.

Second Committee pandl discussion on in-
ternational trade and development

On 31 October 2003, the Second Committee
held a pand discussion on internationd trade
and development. The failure to achieve con
sensus at Cancun dominated the panel’s delib-
erations. Panelists sought to establish the
sources and implications of dissension among
WTO members and to suggest measures for
breaking the current impasse. Political will and
aconciliatory spirit were seen as vital to realiz-
ing the Doha agenda and to advancing trade

taks. The contentious topics of agriculture,
subsidies, tariffs and the Singapore issues were
also at the fore. Furthermore, speakers debated
the efficacy of trade as a vehicle for developing
countries to escape poverty.

Mr. Pascal Lamy, Trade Commissioner of the
European Union, accented the need to ascertain
the veritable causes of discord at Cancun. He
characterized the recent WTO dispute as inevi-
table, rather than a mere accident as posited by
some. Mr. Lamy asserted that the GO0 groups
(the group of African, Caribbean and Pacific
countries together with other LDCs), deeply
concerned with the erosion of their respective
markets through the reduction of trade prefer-
ences, didn’t have a large enough stake in the
talks to see them succeed. The G20 for its part
had common positions only parts of the trade
agenda. The emergence of these large groups
clearly signaled that the other countries had
better address their concerns, lest future trade
rounds meet a similar fate. The weak support to
the Trade Round within the United States was
cited as an impediment to achieving consensus,
especialy with regard to the issue of cotton.

In addition, Mr. Lamy attributed the stalemate
at Cancun to deep ingtitutional defects within
WTO. According to the Trade Commissioner,
the WTO was a medieval organization rife with
deficiencies, particularly with regard to proce-
dures and modalities. However, the greatest
obstacle remained that no actors would agree to
tackle the organization’s shortcomings, despite
unanimous recognition of their existence.

11



12

camps before reconvening at the ministeria
level. For its part, the European Union was
willing to relaunch the Doha talks hoping that
Member States would be prepared to reengage



possible for countries to honor their commit-
ments to development made at Doha by follow-
ing the ten actions points espoused by Eveline
Herfkens of the Millennium Development
God's campaign, which include the frequently
cited steps of eliminating agriculture subsidies,
allowing price protection for commodities and
revising trade rules to make it more favorable
to developing countries. He objected to the
pressure put upon some countries at trade nego-
tiations to take decisions counter to their ra-
tiona interests. He also conveyed concern over
serious procedural problems at the ministerial
meetings and the way in which the WTO is run,
citing a lack of transparency and democracy.
On the Singapore issues, Mr. Bissio asserted
that 90 countries did not support discussing
them going at Cancun, and, without consensus,
therefore, it should not have been addressed.
He blamed a lack of clarity and transparency
and “medieval” procedures of the WTO for the
failure of the negotiations.

Second Committee panel discussion on glob-
alization

On 10 November 2003, the Second Committee
held a panel discussion on globalization which
featured Professor Jagdish Bhagwati, Columbia
University; Professor Paul Krugman, Princeton
University; Dr. Manuel Orozco, Inter-American
Didogue and Mr. Jean Pierre Ouedraogo,
Ligue des Consommateurs du Burkina Faso as
panellists. Professor Jagdish Bhagwati, Colum-
bia University, declared himself a proponent of
globalization, though he cautioned that it is a
very broad and complex topic. He addressed
the socid implications of globalization, which
is most often part of the public discourse. He
warned that ‘globalization’ is a multifaceted
phenomenon, and stressed the need to disag-
gregate its various components (trade, activities
of multi-national corporations, short-term capi-
tal flows, migration, technology flows, intellec-
tual property, etc.) for more meaningful analy-
sis. For instance, while the Asian financid cri-
sis was largely a result of financial liberdiza-
tion, trade liberalization had led to an “eco-
nomic miracle” in some countries in the region;
hence, globalization as a whole was not to
blame. Economic globalization has to be dif-

ferentiated from socia globadlization. In this
regard, Professor Bhagwati stated that global-
ization has a human face and does benefit the
poor. He cited the example of how globdiza-
tion can improve the problem of child labor.
Therefore, he urged developing countries to
implement sound macroeconomic policies and
look for the optimal speed at which to liberalize
in order to ensure that their citizens benefit

economically and socialy. He reiterate-g- 0820120 (
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ernments must support policies such as socia
welfare and safety nets that improve life for
those negatively affected by economic global-
ization.

Dr. Manuel Orozco, Inter-American Dialogue,
underlined the positive and negative implica-
tions that globdization has had on develop-
ment. However, his chief concern was migra-
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quality and in national pol e
globalization — had been responsible for the
dramatic increase in migrants. International
migration, he argued, is contributing to the fur-
ther integration of the world economy through
five channels: transportation, telecommunica-
tions, tourism, trade and transfers Dr. Orozco
asserted that migrants contribute heavily to
these industries as they keep in touch with fam-
ily and friends in their home countries. Tele-
phones connect households over distance; air-
lines and other elements of the tourism industry
serve migrants visiting their home countries;
and trade is buttressed in more subtle ways as
nostalgic migrants consume products exported
from their native countries. Transfers or remit-
tances are a great engine of economic growth
and development. He estimates total remit-
tances of over $150 hillion — dwarfing total
ODA — are sent home by migrants to support
their families and to fund grassroots develop-
ment projects, such as infrastructure improve-
ments and the establishment of local schools
and hedlth care clinics. Dr. Orozco emphasized
that the economic benefits of migration could
be deepened if certain policies were refined.
For instance, remittances could serve a public
good if financia institutions afforded savings
and investment opportunities to migrants. Also,
they could link rural populations to new tech-
nologies that are also known to help democra-
tize societies, such as cellular telephony and
wireless Internet access. A reduction of transfer
fees and the cost of calling cards and airline
tickets would enable migrants to keep more of
their earnings, and thus to invest or save more.
Furthermore, remittances could foster devel-
opment if financial institutions were required to
reinvest in the communities where they oper-
ated. Dr. Orozco underscored that the United
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Nations is well placed to more carefully con
sider migration issues and to address the nega-
tive impacts of globdization, which have
caused people to seek to work outside their
home countries.

Mr. Jean Pierre Ouedraogo, Ligue des Con-
sommateurs du Burkina Faso, centered his
statement on the cotton issue that came under
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