
Check against delivery 

6HYHQW\�QLQWK�6HVVLRQ�RI�WKH�6L[WK�&RPPLWWHH 

 

$JHQGD�LWHP��� 

5HSRUW�RI�WKH�,QWHUQDWLRQDO� /DZ�&RPPLVVLRQ�RQ�WKH�ZRUN�RI�LWV� VHYHQW\�ILIWK� VHVVLRQ 

 

6WDWHPHQW� E\�,FHODQG�RQ�EHKDOI�RI�WKH�1RUGLF�FRXQWULHV 

'HOLYHUHG�E\�6HVVHOMD�6LJXUèDUGyWWLU��'LUHFWRU�*HQHUDO�IRU�/HJDO�$IIDLUV 

���2FWREHU����� 

 

 

0U��0DGDP�&KDLU� 

,�KDYH�WKH�KRQRU�WR�VSHDN�RQ�EHKDOI�RI�WKH�1RUGLF�FRXQWULHV�'HQPDUN��)LQODQG��

1RUZD\��6ZHGHQ�DQG�P\�RZQ�FRXQWU\��,FHODQG� 

:H� ZRXOG�OLNH� WR�XVH� WKLV�RSSRUWXQLW\�WR�PDNH�D� IHZ�JHQHUDO� UHPDUNV��EHIRUH�

FRPPHQWLQJ�RQ�WKH�WRSLFV�FRYHUHG�LQ�&OXVWHU�,�RI�WKH�5HSRUW�RI�WKH�,QWHUQDWLRQDO�

/DZ�&RPPLVVLRQ��7KH�1RUGLFV�UHLWHUDWH� RXU�GHHS�DSSUHFLDWLRQ�RI�WKH�ZRUN�RI�WKH�

&RPPLVVLRQ�DQG�LWV�FRQWULEXWLRQ�WR�WKH�SURJUHVVLYH�GHYHORSPHQW�DQG�FRGLILFDWLRQ�

RI� LQWHUQDWLRQDO� ODZ� LQ� DFFRUGDQFH� ZLWK� LWV� PDQGDWH�� :H� ZHOFRPH� WKH�

&RPPLVVLRQ¶V�5HSRUW�RQ�WKH�ZRUN�RI�LWV� VHYHQW\�ILIWK�VHVVLRQ�DQG�H[SUHVV�RXU�

DSSUHFLDWLRQ�IRU�WKH�GHWDLOHG�VXPPDU\�SURYLGHG�LQ�&KDSWHU�,,�RI�WKH�5HSRUW�� 

:H�KDYH�WDNHQ�QRWH�RI�DOO�WKH�UHTXHVWV�IRU�LQIRUPDWLRQ�FRQWDLQHG�LQ�&KDSWHU�,,,�RI�

WKH�5HSRUW��([DPSOHV�RI�6WDWH�SUDFWLFH�DUH�SDUWLFXODUO\�SHUWLQHQW�IRU�PDQ\�RI�WKH�

WRSLFV�FXUUHQWO\�XQGHU�FRQVLGHUDWLRQ��DQG�ZH�ZLOO�PDNH�HYHU\�HIIRUW�WR�SURYLGH�WKH�



Check against delivery 

&RPPLVVLRQ�ZLWK� UHOHYDQW� LQIRUPDWLRQ��ZKHUH� DYDLODEOH�� DQG�HQFRXUDJH�RWKHU�

6WDWHV�WR�GR�WKH�VDPH�� 

0U��0DGDP�&KDLU� 

,�ZLOO�QRZ�WXUQ�WR�WKH�ILUVW� FOXVWHU� DQG�VWDUW�ZLWK�WKH�WRSLF�RI�,PPXQLW\�RI�6WDWH�

2IILFLDOV�IURP�IRUHLJQ�FULPLQDO�MXULVGLFWLRQ��7KH�1RUGLFV�ZRXOG�OLNH�WR�WKDQN�WKH�

&RPPLVVLRQ�IRU�WKH�ZRUN�GRQH�WKXV�IDU�RQ�WKLV�WRSLF�DQG�FRQYH\�D�VSHFLDO�WKDQNV�

WR�WKH�6SHFLDO�5DSSRUWHXU�IRU�KLV�GLOLJHQW�ZRUN�LQ�SUHSDULQJ�KLV�ILUVW�UHSRUW�ZKLFK�

KDV� LQDXJXUDWHG� WKH� VHFRQG� UHDGLQJ� RI� WKH� WRSLF�� DQG� WR� WKH� WZR� SUHYLRXV�

UDSSRUWHXUV� 

7KH� 1RUGLF� FRXQWULHV� UHIHU� WR� RXU� SUHYLRXV� VWDWHPHQWV� RQ� WKH� WRSLF�� DQG� LQ�

SDUWLFXODU� WKH� FRPPHQWV� VXEPLWWHG�WR� WKH� 6HFUHWDU\� *HQHUDO� RQ�EHKDOI� RI� WKH�

1RUGLF�FRXQWULHV�RQ���'HFHPEHU�������ZKLFK�FRQWDLQ�WKH�VKDUHG�YLHZV�RI�WKH�

1RUGLF�FRXQWULHV�ZLWK�UHJDUGV�WR�WKH�GUDIW�DUWLFOHV� DGRSWHG�E\�WKH�&RPPLVVLRQ�RQ�

ILUVW� UHDGLQJ��:H�UHFDOO� RXU�RYHUDOO�DVVHVVPHQW�



Check against delivery 

DUWLFOHV� DGRSWHG�E\�WKH�&RPPLVVLRQ�RQ�ILUVW� UHDGLQJ�DW�WKH�VHYHQW\�WKLUG�VHVVLRQ�

LQ�������:H�VXSSRUW�WKH�DSSURDFK�WDNHQ�WR�WKH�ZRUN�RI�WKH�&RPPLVVLRQ�DW�WKLV�

VWDJH�RI�WKH�SURFHVV��ZKLFK�EDVHV�LWVHOI�RQ�WKH�JHQHUDO�SRVLWLRQ�WKDW�WKH�YLHZV�RI�

6WDWHV�DV�ZHOO�DV�QHZ�GHYHORSPHQWV�WR�WKH�WRSLF�DUH�FHQWUDO�ZKHQ�FRQVLGHULQJ�WKH�

GUDIW�DUWLFOHV�RQ�VHFRQG�UHDGLQJ� 

:LWK�UHJDUGV�WR�GUDIW�DUWLFOHV���DQG����WKH�1RUGLF�FRXQWULHV�UHLWHUDWH� RXU�SRVLWLRQ�

WKDW� WKHVH� DUWLFOHV�� DV� DGRSWHG�E\�WKH�&RPPLVVLRQ�RQ�ILUVW� UHDGLQJ��DGHTXDWHO\�

GHILQH�WKH�VFRSH�RI�WKH�GUDIW�DUWLFOHV�RQ�LPPXQLW\�RI�6WDWH�RIILFLDOV�IURP�IRUHLJQ�

FULPLQDO� MXULVGLFWLRQ� DQG� HVWDEOLVK� WKH� NH\� HOHPHQWV� DQG� GHILQLWLRQV� RI� WKHLU�

FRQWHQW��:H�FRQWLQXH�WR�EHOLHYH�WKDW�WKH�WHUP�³FULPLQDO�MXULVGLFWLRQ´�QHHGV�WR�EH�

GHILQHG��RU�H[SODLQHG�LQ�DQRWKHU�ZD\��LQ�WKH�LQWURGXFWRU\�SURYLVLRQV�RI�WKH�GUDIW�

DUWLFOHV��7KLV�LV�HVVHQWLDO�ERWK�WR�WKH�OHJDO�DQG�SUDFWLFDO�VFRSH�RI�WKH�GUDIW�DUWLFOHV��

:H� QRWH� WKDW� WKH�'UDIWLQJ�&RPPLWWHH� FRQVLGHUV� LW� DSSURSULDWH� WR� FRQVLGHU� WKH�

GHILQLWLRQV�LQ�GUDIW�DUWLFOH���DW�WKH�QH[W�VHVVLRQ��ZKHQ�PHPEHUV�ZLOO�KDYH�D�FOHDU�

YLHZ�RI�WKH�HQWLUH�VHW�RI�WKH�GUDIW�DUWLFOHV��:H�VXSSRUW�WKDW�GHFLVLRQ�DQG�LQYLWH�WKH�

&RPPLVVLRQ�WR�FRQVLGHU�WKH�FRQFHUQV�RI�WKH�1RUGLF�FRXQWULHV�DW�WKDW�VWDJH�  

7KH�1RUGLF�FRXQWULHV�VXSSRUW�WKH�IRUPXODWLRQ�RI�'UDIW�$UWLFOH����SDUDJUDSK����DV�

SURYLVLRQDOO\�DGRSWHG�RQ�VHFRQG� UHDGLQJ�GXULQJ�WKH� VHYHQW\�ILIWK� VHVVLRQ��:H�

UHFDOO� RXU�VXSSRUW�IRU�DQ�H[SOLFLW�UHIHUHQFH� LQ�WKDW�SURYLVLRQ�WR�WKH�LQWHUQDWLRQDO�

DJUHHPHQWV�HVWDEOLVKLQJ�LQWHUQDWLRQDO�FULPLQDO� FRXUWV�DQG�WULEXQDOV��UHFRJQL]LQJ�

WKH�DXWRQRP\�RI�WKH�OHJDO�UHJLPHV�DSSOLFDEOH�WR�VXFK�LQWHUQDWLRQDO�FULPLQDO�FRXUWV�



Check against delivery 

DQG�WULEXQDOV��ZKLFK�UHPDLQ�RXWVLGH�WKH� VFRSH�RI� WKH�SUHVHQW�GUDIW� DUWLFOHV��:H�

FRQFXU�ZLWK�WKH�GHFLVLRQ�WR�DYRLG�D� VHSDUDWH� UHIHUHQFH� WR� LQWHUQDWLRQDO�FULPLQDO�

FRXUWV� DQG� WULEXQDOV� HVWDEOLVKHG� E\� UHVROXWLRQV�RI� LQWHUQDWLRQDO� RUJDQL]DWLRQV��

6XFK�ERGLHV��DV� IDU� DV� WKH\�DUH� UHOHYDQW� WR�WKH�SUHVHQW�FRQWH[W��ZLOO�LQ�DQ\�FDVH�

KDYH�WKHLU�XOWLPDWH�OHJDO�EDVLV�LQ�D�WUHDW\�UXOH�DQG�WKXV�QRW�UHTXLUH�VSHFLDO�PHQWLRQ�

LQ�WKH�GUDIW�DUWLFOHV��&RQFHUQV�UHODWLQJ�WR�FODULW\�RQ�WKLV�SRLQW�FDQ�EH�DGGUHVVHG�E\�

VSHFLDO�UHIHUHQFH�LQ�WKH�FRPPHQWDULHV� 

7KH�1RUGLF�FRXQWULHV�VXSSRUW�WKH�UHWHQWLRQ�RI�'UDIW�$UWLFOH���DV�DGRSWHG�RQ�ILUVW�

UHDGLQJ�DQG� UHLWHUDWH� RXU�YLHZ� WKDW� WKH� FXVWRPDU\� UXOHV� RQ�LPPXQLW\�ratione 

personae�DV� WKH\�SUHVHQWO\�VWDQG�FRYHU�WKH�+HDG�RI�6WDWH��+HDG�RI�*RYHUQPHQW�

DQG�0LQLVWHU�IRU�IRUHLJQ�DIIDLUV��$V�IRU�'UDIW�$UWLFOH���ZH�VXSSRUW�WKH�GHFLVLRQ�WR�

UHSODFH� WKH�H[SUHVVLRQ�³WHUP�RI�RIILFH´�ZLWK�WKH�H[SUHVVLRQ� ³SHULRG�RI�RIILFH´��

ZKLFK�PRUH�FOHDUO\� UHIOHFWV� WKDW�LPPXQLW\�ratione personae�UHODWHV� WR�WKH�DFWXDO�

SHULRG�LQ�ZKLFK�WKH�+HDG�RI�6WDWH�LV�LQ�RIILFH�DQG�DFFRPPRGDWHV�EHWWHU�IRU�WKH�IDFW�

WKDW� +HDGV� RI� 6WDWH



Check against delivery 

DGMXVWPHQWV�PDGH�WR�WKH�WH[W�RI�ZKDW�ZDV�LQ�WKH�ILUVW�UHDGLQJ�'UDIW�$UWLFOHV���DQG�

���DQG�ZKDW�KDV�EHHQ�SURYLVLRQDOO\�DGRSWHG�DV�'UDIW�$UWLFOH���GXULQJ�WKH�VHYHQW\�

ILIWK� VHVVLRQ�� 7KHVH� FKDQJHV� HQKDQFH� FODULW\� DQG� FRQWULEXWH� WR� PDNLQJ� WKH�

SURYLVLRQ�D�VLPSOHU�UHDG� 

)LQDOO\�� WKH�1RUGLF�FRXQWULHV� UHLWHUDWH� RXU�DSSUHFLDWLRQ�WR� WKH� &RPPLVVLRQ�IRU�

HQJDJLQJ�ZLWK� WKH� WRSLF�RI� ,PPXQLW\�RI�6WDWH� 2IILFLDOV� IURP� IRUHLJQ�FULPLQDO�

MXULVGLFWLRQ�DQG�IRU�WKH�SURJUHVV�PDGH�GXULQJ�WKH�VHYHQW\�ILIWK�VHVVLRQ��:H�ZLOO�

FRQWLQXH�WR�FROODERUDWH�ZLWK�WKH�&RPPLVVLRQ�RQ�WKH�WRSLF�ZLWK�JUHDW�LQWHUHVW��DV�

WKH�IRFXV�LQ�WKH�XSFRPLQJ�VHVVLRQ�WXUQV�WR�WKH�VHFRQG�UHDGLQJ�RI�WKH�UHPDLQLQJ�

SDUWV�RI�WKH�VHW�RI�GUDIW�DUWLFOHV� 

0U��0DGDP�&KDLU� 

,�ZLOO�QRZ�WXUQ�WR�WKH�WRSLF�RI�³6HD�OHYHO�ULVH�LQ�LQWHUQDWLRQDO�ODZ´�� 

7KH�1RUGLFV� FRQWLQXH�WR� VXSSRUW�WKH� ZRUN�RI� WKH� &RPPLVVLRQ�RQ�WKLV� KLJKO\�

UHOHYDQW�WRSLF��:H�WKDQN�WKH�&R�FKDLUV�DV�ZHOO�DV�DOO�PHPEHUV�RI�WKH�6WXG\�*URXS�

IRU�WKHLU�RQJRLQJ�ZRUN� 

6FLHQWLILF�HYLGHQFH�LQGLFDWHV�WKDW�UHJDUGOHVV�RI�DQ\�FOLPDWH�FKDQJH�PLWLJDWLRQ��VHD�

OHYHOV�ZLOO�FRQWLQXH�WR�ULVH�DQG�VWD\�HOHYDWHG�IRU�DQ�XQIRUHVHHQ�WLPH���DOWKRXJK�WKH�

PDJQLWXGH�DQG�UDWH� RI�VHD� OHYHO� ULVH�ZLOO� GHSHQG�RQ�KRZ�IDVW� HPLVVLRQV�ZLOO�EH�

UHGXFHG� 



Check against delivery 

7KH�1RUGLFV�ZHOFRPH�WKH� UHFHQW� KLJK�OHYHO�SOHQDU\�PHHWLQJ�RQ�VHD�OHYHO� ULVH��

ZKHUH� ZH� DOO� UHFRJQLVHG� WKH� VLJQLILFDQW� FKDOOHQJHV� SRVHG� E\� VHD� OHYHO� ULVH��



Check against delivery 

H[LVWLQJ� LQWHUQDWLRQDO� OHJDO� REOLJDWLRQV� ZKHUH� WKH\� ILQG� DSSOLFDWLRQ� LQ� WKH�

FRQWLQXLW\�RI�VWDWHKRRG�DQG�WKH�SURWHFWLRQ�RI�SHUVRQV�DIIHFWHG�E\�VHD�OHYHO�ULVH�� 

0U��0DGDP�&KDLU� 

,QWHUQDWLRQDO� ODZ� VHUYHV� WR� SURYLGH� VHFXULW\�� FHUWDLQW\� DQG� VDIHW\� WR� DOO� RI�

KXPDQNLQG��,W�PXVW�EH�D�YDQJXDUG�RI�VWDELOLW\� LQ�WKH� IDFH�RI�LQVWDELOLW\��,W�PXVW�

SURYLGH�SURWHFWLRQ� WR� WKRVH� ZKR�QHHG� LW� WKH� PRVW�� LQFOXGLQJ� WKH� 6WDWHV� DQG�

FRPPXQLWLHV�FRQIURQWLQJ�WKH�WKUHDWV�RI�VHD�OHYHO�ULVH�� 

,Q�WKLV�UHJDUG��WKH�1RUGLFV�XQGHUVFRUH�WKH�LPSRUWDQFH�SODFHG�RQ�WKH�SULQFLSOHV�RI�

OHJDO�VWDELOLW\�DQG�OHJDO�FHUWDLQW\�LQ�WKH�6WXG\�*URXS¶V�GLVFXVVLRQV��2XU�PHDVXUHV�

WR�DGGUHVV�DOO�DVSHFWV�RI�VHD�OHYHO�ULVH��LQFOXGLQJ�WKH�FRQWLQXLW\�RI�6WDWHKRRG�DQG�

WKH�SURWHFWLRQ�RI�SHUVRQV��PXVW�HQVXUH�OHJDO�VWDELOLW\��FHUWDLQW\�DQG�SUHGLFWDELOLW\�

LI�WKH\�DUH�WR�EHDU�IUXLW�DQG�EH�HIIHFWLYH�� 

/LNHZLVH��DQ\�GLVFRXUVH�RQ�VHD�OHYHO� ULVH� LQ�UHODWLRQ� WR�EDVHOLQHV� DQG�PDULWLPH�

]RQHV�PXVW�EH�IXOO\�FRQVLVWHQW�ZLWK�WKH�8QLWHG�1DWLRQV�&RQYHQWLRQ�RQ�WKH�/DZ�RI�

WKH�6HD��ZKLFK�VHWV� RXW� WKH� OHJDO� IUDPHZRUN�ZLWKLQ�ZKLFK�DOO� DFWLYLWLHV� LQ� WKH�

RFHDQV�DQG�VHDV�PXVW�EH�FDUULHG�RXW��/HJDO�VWDELOLW\�DQG�SUHGLFWDELOLW\�EDVHG�RQ�

LQWHUQDWLRQDO� ODZ� DUH� WKH� QHFHVVDU\� IRXQGDWLRQV� IRU� 6WDWHV� LQ� WDFNOLQJ� WKH�

FKDOOHQJHV�SRVHG�E\�VHD�OHYHO�ULVH��)RU�WKLV�UHDVRQ��WKH�LQWHJULW\�RI�WKH�&RQYHQWLRQ��

DV�ZHOO�DV�LWV�XQLYHUVDO�DQG�XQLILHG�FKDUDFWHU��PXVW�EH�PDLQWDLQHG��� 

$GGUHVVLQJ�WKH�WKUHDWV�EURXJKW�E\�ULVLQJ�VHD�OHYHOV�LV�WKH�MRLQW�UHVSRQVLELOLW\�RI�DOO�

6WDWHV�� EXW�ZH� FDQQRW� DGGUHVV� WKHVH� WKUHDWV� WKURXJK�FUHDWLYH� LQWHUSUHWDWLRQ� RI�



Check against delivery 

IRXQGDWLRQDO�OHJDO� LQVWUXPHQWV��2XU�EHVW� LQWHQWLRQV�FDQQRW�EULGJH�XQEULGJHDEOH�

JDSV��7KDW�ZLOO�RQO\�VSDZQ�IXUWKHU�XQFHUWDLQW\�DQG�XQSUHGLFWDELOLW\��+HUH��ZH�QHHG�

OHJDO� DFWLRQ�E\�WKH�JOREDO�FRPPXQLW\��DQG�WKH�1RUGLF�FRXQWULHV�VWDQG�UHDG\� WR�

HQJDJH�DFWLYHO\�LQ�VXFK�ZRUN��IRU�WKH�EHQHILW�RI�DOO��DQG�LQ�SDUWLFXODU�WKRVH�PRVW�

DIIHFWHG�� 



Check against delivery 

)XUWKHUPRUH��WKH�1RUGLF�FRXQWULHV�DOVR�FRPPHQG�WKH�&RPPLVVLRQ¶V�UHFRJQLWLRQ�

RI� WKH� QHHG� WR� HQVXUH� JHQGHU�SDULW\� LQ�QDWLRQDO� DQG� LQWHUQDWLRQDO� LQVWLWXWLRQV��

LQFOXGLQJ�LQ�WHUPV�RI�LWV�RZQ�FRPSRVLWLRQ��ZKHUH�IXUWKHU�SURJUHVV�VKRXOG�EH�PDGH�

WR�FRPSO\�ZLWK�WKLV�REMHFWLYH��7KH�0HPEHU�6WDWHV�DUH��RI�FRXUVH��EHVW�SODFHG�WR�

HQVXUH�SDULW\�E\�SUHVHQWLQJ�IHPDOH�FDQGLGDWHV�WR�UXQ�IRU�D�SODFH�LQ�WKH�,/&���  

7KH�1RUGLFV�ZRXOG�DOVR�OLNH�WR�GUDZ�DWWHQWLRQ�WR�WKH�WUXVW�IXQG�RQ�DVVLVWDQFH� WR�

6SHFLDO�5DSSRUWHXUV�WKDW�ZDV�HVWDEOLVKHG�LQ�������:H�ILQG�LW�LPSRUWDQW�WKDW�WKH�

ZRUN�RI�WKH�6SHFLDO�5DSSRUWHXUV�LV�QRW�DIIHFWHG�E\�WKH�ODFN�RI�UHVRXUFHV��DQG�WKDW�

DOVR� WKH� 6SHFLDO� 5DSSRUWHXUV� IURP� GHYHORSLQJ� UHJLRQV� KDYH� WKH� QHFHVVDU\�

DVVLVWDQFH�WR�XQGHUWDNH�WKH�UHVHDUFK�UHTXLUHG�IRU�WKH�SUHSDUDWLRQ�RI�WKHLU�UHSRUWV�  




