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Solidarityo: (i) a full standstill on all debt service (bilateral, multilateral and commercial) for all
developing countries that request it, while ensuring that developing countries without high debt
burdens still have access to credit needed to finance COVID responses; (ii) additional debt relief
for highly indebted developing countries to avoid defaults and create space for SDG investments;
and (iii) addressing structural issues in the international debt architecture to prevent defaults



moratorium, for the debt sustainability framework to take into account structural constraints in
implementing the SDGs and for the provision of grants-based or concession ODA with a grace
period of at least 10 years.

H. E. Ambassador Kairat Umarov, Chair of the LLDCs, said that LLDCs6 lack of maritime
borders hampered their integration into the global economy, aggravated by inadequate transit
transport infrastructure and high trade costs. He stated that 13 LLDCs are already classified as
highly indebted, with some having external debt stock higher than their gross national income.
Meanwhile, most of the external debt is private and non-guaranteed. While debt servicing is at 20
percent of export revenue, concerns were raised over declining foreign direct investment. He called
for increased concessional financing and for multilateral development institutions to scale up their
support. He called on the UN system to provide support for the LLDCsb debt suspensions to free
up liquidity for supporting social and health systems. He also called on official creditors to consider
debt swaps.

H. E. Ambassador Lois Michele Young, Chair of AOSIS, emphasized the importance of



middle-income countries. He also called for debt service suspension to be extended to commercial
loans, as they were used increasingly, with SIDS getting half their debt from commercial
companies. He called on private creditors to institute debt standstills. Combined with the
worsening debt situation, he observed that developing countries still need to make great
investments to meet the SDG targets. Finally, he called for debt relief for the poorest countries as
well as debt restructuring.

Mr. Marcelo Estevao, Global Director of Macroeconomics, Trade and Investment Global
Practice, World Bank Group, briefed about World Bank efforts to battle the debt crisis. He
highlighted that analysis from the World Bank shows that the global economy is expected to
contract by 5.2 percent of GDP in 2020, with great implications for poverty reduction. He noted
that between 71 to 100 million people could be pushed into extreme poverty. He informed that the
World Bank has made available USD160 billion over the next 15 months to alleviate health,
economic and social shocks, and this included USD50 billion of concessional IDA transfers. He
emphasized the World Bankds commitment to transparency and ensuring that funds reach the most
vulnerable. He informed attendees about a USD8 billion programme designed to support SMEs to
stay afloat as people adhere to social distancing rules. He briefly outlined the International Finance
Corporationds (IFC) programmes to support SMEs, totaling USD1.5 billion, with 51 percent of the
funds going to low income countries. Furthermore, he highlighted that the IFC aimed to provide
USDA47 billion in financing to private sectors in developing countries over 15 months. He further
highlighted that the Multilateral Investment Guarantee Agency (MIGA) pledged USD5 billion to
support the private sector and lenders affected by the pandemic. 9(bil)-3I¥mb5te sector and lenders a9[L 72.0268057(






Regarding the private lender, he criticized their continued high interest loan payment collection
during this crisis when health systems were underfunded. He noted that public money meant to
respond to the crisis T whether the G20 debt suspension or new loans from the IMF and World
Bank 71 is effectively being used to pay off private creditors. He suggested two approaches to
dealing with private debt. He also called for debt restructuring citing that research has shown that
for countries with high debt, restructuring the debt was the best way forward. He called for changes
in laws in London and New York City, where the large majority of international debt is owned,
that would allow countries suspending debt in times of crises such as now to avoid litigation from
their creditors.



challenges stemming from the COVID-19 pandemic. She noted that the region was experiencing
a steep decline in tourism, unprecedented disruption in transport and global value chains and a
contraction of FDI and remittances. She highlighted that CARICOM had always required support
to manage external shocks and to address the multiplicity of complex development challenges and
that the current situation required a transformative shift to achieve debt sustainability.

H.E. Ms. Sweeb acknowledged that there has been some response from the international
community including from World Bank and the Bretton Woods institutions. However, she
emphasized the need to do more to address the severity of the situation, especially that many
countries were not included in the debt standstill. She further emphasized that the debt distressed
economies neede






language is unclear if they would qualify for the DSSI. He called for laying out concrete plans for
what steps would be taken after the DSSI is over. He highlighted resistance in the international
community to providing debt relief for debt distressed countries. Furthermore, he emphasized that
SIDS and LLDCs, in particular, need debt restructuring and suggested that debt swaps on
programmes related to health care systems and climate change would be beneficial options.
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PANELISTS RESPONSES

Mr. Jones addressed the issue of debt cancellation, rather than debt relief. He highlighted the need
to engage bilateral creditors to cancel debt. He briefly spoke about the technical reasons why
multilateral institutions cannot cancel debt, even if they have done so in past instances.

Mr. Wilson stated that debt cancellation would be difficult and for attention to turn towards more
achievable goals. In response to a question regarding the DSSI from Cabo Verde, he noted the
need for institutional innovation. He highlighted that risks regarding the BASEL Ill Financial
Accords must be considered, while also addressing issues with international credit ratings
agencies. Finally, in response to Mongoliads question, he stated that the ICC has developed the
Global Lines to Trade Facilitation program which is focused on trade and customs reforms. The
programme was also being scaled up to meet the demands of COVID-19 and to provide better
interventions to reduce trade costs for essential goods and small businesses.

Mr. Powell highlighted that the DSSI is still new and that officials are still learning about how to
coordinate with Paris and non-Paris Club groups, as well as with the private sector. He noted that
the IMF does not make loans that it feels are unsustainable. If negotiations between borrowers and
creditors are accelerated, then borrowers can use debt cancellation as a negotiating technique to
bolster their positions.

Mr. Estevao stated that the market uncertainty caused by the pandemic would cause some creditors
to react slowly towards calls for debt cancellation. He noted that the World Bank is producing a
report that would help guide the creditorsé next course of action. He stressed that the World Bank
could not offer an initiative similar to the DSSI, as that would hamper the IMFos ability to disburse
funds. He also noted the importance of taking an optimistic approach. However, he reiterated that
the projections of the Bank tell a different story. Finally, he reaffirmed that sustainability remains
a central concept in development projects.

Mr. Hanif noted that while the crisis is still ongoing, debt levels have not finalized and that current
measures in place are not enough. He called for developing innovative measures instead of using
stop-gap measures. He stated the need to review debt issues on a case by case basis and for the
IMF to develop a framework to be used for this purpose. He called for the development of a system
that can be used to put debtors and creditors on similar footing at the time of the next debt crisis.

In summarizing key messages from the discussions, Professor Ndikumana highlighted
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Permanent

Mission of

Paraguay to Ambassador,

the United Permanent jearriolar@hotm
H.E. | Julio Cesar ARRIOLA Nations Representative | ail.com

Permanent

Mission of Minister,

Paraguay to Deputy

the United Permanent albertcg.nyc@g
Mr. | Alberto CABALLERO Nations Representative mail.com

Permanent

Mission of

Paraguay to

the United Second davidfrompy@g
Mr. | David MARTINEZ Nations Secretary mail.com

Permanent

Mission of Permanent newyorkl@mfa
H.E. | Enkhbold VORSHILOV Mongolia Representative .gov.mn

Permanent

Mission of newyork6@mfa
Ms. | Gerel BAATARSUREN Mongolia Counsellor .gov.mn

Permanent

Mission of the

Republic of
H.E. the Marshall Permanent marshallislands

Amatlain KABUA Islands Representative @un.int

Permanent

Mission of the

Republic of
Ms. the Marshall marshallislands

Tiffany LIN Islands Adviser @un.int

Mr.  Vreeshini RAOJEefnBT 31.22FEMC
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First Secretary-

Malawi Economic dorikalouisa@g
Ms. Dorcas MWANGO Mission Affairs mail.com

Permanent

Mission of

Maldives to

the United Permanent veera@maldives
H.E. | Thilmeeza HUSSAIN Nations Representative mission.com

Permanent

Mission of Permanent dtshering@mfa.
H.E. | Doma TSHERING Bhutan Representative gov.bt

Permanent

Mission of Second ndorji@mfa.gov
Mr. | Namgyal DORJI Bhutan Secretary bt

Permanent

Mission of the

Republic of

Liberia to the

United gotomo2013@g
Mr. | Gotomo Ruben ANDERSON Nations Counselor mail.com

Permanent

Mission of the

Kyrgyz

Republic to Permanent moldoisaeva.un
H.E. | Mirgul MOLDOISAEVA the UN Representative @gmail.com

Permanent

Mission of the

Kyrgyz

Republic to d.omurzakov.un
Mr. | Daniiar OMURZAKOV the UN Third secretary | @gmail.com

Permanent

Mission of

Trinidad and

Tobago to the

United Permanent pbeckles@trinb
Ms. | Pennelope BECKLES Nations Representative | ago.org

Permanent

Mission of nyagurapet@gm
Ms. | Petronellar NYAGURA Zimbabwe DPR ail.com

Permanent Chargé

RODRIGUEZ Mission of d'affaires, cubadpronu@cu

Ms. | Ana Silvia ABASCAL Cuba Ambassador banmission.com

Permanent

Mission of juanmglez2006
Mr. | Juan Miguel GONZALEZ PENA Cuba 1rst Secretary @gmail.com
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Ministry of

Economic
Development,
Government Chief Executive | Yvonne.hyde@
Ms. | Yvonne HYDE of Belize Officer med.gov.bz
jfelson@aosis.o
Ms. | Janine FELSON Belize DPR rg
Lead negotiator
for sustainable Sharon.lindo@a
Ms. | Sharon LINDO Belize/AOSIS | development 0sis.org
Team Ismail@aosis.or
Mr. Ismail ZAHIR AOSIS coordinator g
Permanent
Mission of
Jamaica to the pmunnewyork.j
United amaica2c@gmai
Ms. | Christine BAILEY Nations Counsellor l.com
AMBASSADO
R AND
MISSION OF | PERMANENT
CAMBODIA | REPRESENTA | farbeyond60@h
H.E. | SOVANN KE TOTHEUN | TIVE otmail.com
Permanent
Mission of htinlinnmaung
Mr. | Htin Linn MAUNG Myanmar Counsellor @gmail.com
assouman.maina
Ministere du Directeur ssara@gmail.co
Mr. | Mainassara ASSOUMAN plan général m
Saint Vincent
and the neddie_28@yah
Ms. | Nedra MIGUEL Grenadines DPR 00.com
Saint Vincent
and the Janeeldrayton@
Ms. | Janeel DRAYTON Grenadines Counselor svgmission.org
Permanent anouparb@gmai
H.E. | Anouparb VONGNORKEO Lao Mission Representative l.com
Second mankl888@hot
Mr.  virayouth VIENGVISETH Lao Mission Secretary




Ambassador,

Comoros Chargé yousahmed@ya
H.E. | Abdallah AHMED Mission d'affaires a.i hoo.fr
H.E. Permanent
Mission of the
Kingdom of
Lesotho to the | Permanent nkopanesr@gm
Nkopane MONYANE UN Representative | ail.com
Permanent
Mission of the
Kingdom of
Lesotho to the tiehorankhone@
Mr. | Tieho RANKHONE UN Counsellor gmail.com
Ayesha.borland
Ms. | Ayesha BORLAND Mission Director @mfa.gov.bz
Permanent
Mission of Ambassador /
Ms. Marlene MOSES Nauru PR mmoses@un.int
Permanent
Mission of
Nauru to the
United anadella@nauru
Ms.  Anadella EDWARD Nations First Secretary un.org
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Ms.  Nnana PHETO UN-OHRLLS Economic pheto@un.org
Affairs Officer
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