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LLDCs Statement and Call for Action on COVID-19 
 

Introduction 

Today, COVID-19 marks a severe development challenge for especially vulnerable countries like 

LDCs, LLDCs and SIDS at household and at national levels. The pandemic is much more than a 

health crisis that is resulting in significant socio-economic impacts affecting the ability of LLDCs 

to achieve the goals of the Vienna Programme of Action for LLDCs for the decade 2014-2024 and 

the 2030 Agenda for Sustainable Development.  

 

Confirmed cases of COVID-19 in LLDCs as of 22 May 2020 



https://www.iru.org/resources/newsroom/coronavirus-covid-19-iru-calls-governments-help-keep-road-transport-supply-chains-and-mobility-networks-moving
https://www.iru.org/resources/newsroom/coronavirus-covid-19-iru-calls-governments-help-keep-road-transport-supply-chains-and-mobility-networks-moving
https://www.iata.org/contentassets/a686ff624550453e8bf0c9b3f7f0ab26/itf-iata-joint-statement.pdf
http://www.wcoomd.org/-/media/wco/public/global/pdf/topics/nomenclature/covid_19/hs-classification-reference_en.pdf?la=en
http://www.wcoomd.org/-/media/wco/public/global/pdf/topics/nomenclature/covid_19/hs-classification-reference_en.pdf?la=en
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 Development partners, United Nations and other international and regional organizations need 

to urgently step up capacity building and technical assistance to LLDCs in support of trade 

facilitation, transport services and logistics solutions. LLDCs should particularly be supported 

to make use of digital solutions in border clearance operations such as electronic data 

exchange, automation, electronic payments, electronic submission of documents as much as 

possible to limit physical contact at borders and protect the health of workers.  

 

II. International Trade  

LLDCs economies are heavily reliant on international trade as demonstrated by relatively high 

trade-to-GDP ratio, which stood at about 73 per cent compared to world average of 59 per cent in 

2018. Due to COVID-19 related dramatic supply and demand shocks in the world economy and 

the inevitable major disruptions to international trade, LLDCs face a relatively huge loss of foreign 

exchange earnings. According to the WTO, world merchandise trade is expected to plummet by 

between 13 per cent and 32 per cent in 2020 depending on the depth and extent of the global 

economic downturn4. Primarily, the LLDCs’ losses in export earnings will be compounded by the 

sharp decline in commodity prices, which is estimated to be 37 per cent this year according to 

UNCTAD 5 . The limited diversification of economic activity in many LLDCs, with greater 

commodity dependence, leave them more vulnerable than ever to new shocks and disturbances. 

This is not without consequences for their development needs, their structural transformation plans 

and the implementation of the VPoA and the 2030 Agenda for Sustainable Development. This 

situation also further marginalizes LLDCs from global trade as

   m u c h

https://www.wto.org/english/news_e/pres20_e/pr855_e.pdf
https://unctad.org/en/PublicationsLibrary/gds_tdr2019_covid2_en.pdf
https://www.wto.org/english/tratop_e/covid19_e/export_prohibitions_report_e.pdf
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III. Economic Impact 

LLDCs are generally among the poorest of the developing countries with 17 of the LLDCs 

classified as least developed. One-third of the population of LLDCs still live in extreme poverty 

and the average human development index of LLDCs lags behind the world average. Inadequate 

domestic financial resources, high debt levels and fragile health systems present an urgent 

challenge for LLDCs.   

 

The social distancing necessary to stop the contagion has already led to economic shutdown 

affecting the already vulnerable LLDCs’ private sector which comprise mainly Small and medium-

sized enterprises (SMEs), and the informal sector. SMEs which make a larger proportion of the 

private sector in LLDCs and are also an important contributor to job creation are among the worst 

hit by the pandemic. According to OECD, the crisis has affected SMEs disproportionately, and 

has revealed their vulnerability to the supply and demand shocks with a serious risk that over 50% 

of SMEs will not survive the next few months7. A widespread collapse of SMEs could have a 

strong impact on the LLDCs’ economies including contraction of their incomes as well as falling 

fiscal revenues. Unemployment is expected to increase significantly. Without appropriate policy 

measures, workers face a high risk of falling into poverty and may experience greater challenges 

in regaining their livelihoods during the recovery period.  

 

Tourism is one of the key sectors in many LLDCs and tourism has dried up as countries

 to  

https://read.oecd-ilibrary.org/view/?ref=119_119680-di6h3qgi4x&title=Covid-19_SME_Policy_Responses


https://unstats.un.org/sdgs/indicators/database/
http://www.fao.org/europe/news/detail-news/en/c/273889/
https://www.fsinplatform.org/sites/default/files/resources/files/GRFC_2020_ONLINE_200420.pdf


 

6 

Effective social protection schemes and policies, along with 

https://www.oecd.org/dac/development-assistance-committee/daccovid19statement.htm
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COVID-19. Increased ODA, in particular in the form of grants, and including through enhanced 

crisis response mechanisms, will likely be needed to support LLDCs’ response to the COVID-19 

crisis. 

 

In light of this we call on the following actions 

 Development partners are encouraged to increase ODA to LLDCs 

 Countries of the South should strive to increase financial and technical assistance to 

LLDCs, in the spirit of solidarity and South-South Cooperation.  

 

FDI flows to LLDCs have b

https://unctad.org/en/PublicationsLibrary/diaeiainf2020d3_en.pdf
http://documents.worldbank.org/curated/en/989721587512418006/pdf/COVID-19-Crisis-Through-a-Migration-Lens.pdf
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of migrant workers in host countries. In addition, 



 


