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A Brief historical stretch
The 1970s witnessed several dramatic changes in the conduct of international economic
relations. The breakdown in the Bretton Woods system, the oil crisis and the resultant economic



examines the emergence of new actors like China and how their unilateral approaches to lending
could create room for unsafe lending. This section is followed by how the new regime of debt
accumulation is affecting



enrolled on the National Social Safety Nets Project and became eligible for regular social
assistance plus COVID-19 emergency relief. Although social assistance programs such as
feeding for school children has been ongoing before the pandemic, spending to meet the needs of
the poor increased during the period

Wasteful spending at the different layers of governance such as the parliament, the
executive and at subnational levels through appointment of many aides, special assistants and
increasing corruption have constituted avenues for leakages. These leakages affect the extent to
which debts can be growth enhancing.



6FKHPH 7(56 {. At the onset of the pandemic, President Cyril Ramaphosa rolled out
R500,000billion to support families and the economy (Tromp and Kings, 2020). Apart from
payment of social grants, part of this money was also devoted to sp3(e) tili7l out



Global Governance of finance and the new regime of debt accumulation in Africa



organizations=because the founders knew that the Bretton Woods organizations would
be far more important to Western states than the others.

Similarly, the strident calls by developing countries for the reforms of the Bank and the
Fund on voting and decision making have not been heeded. Despite the voice reform of 2010,



The figure shows an increase in the external public stock, debt servicing from 2012. Overall, the
increase in illicit financial flows is more than the external debt and external debt service from
2012 to 2017.

Debt Accumulation, Debt servicing and Social Crisis in Africa

African countries have been accumulating debt over the past one decade. The growth
trajectory that brought about the Africa rising narrative slowed down with the fall in the prices of
commaodities from 2014. Despite the relatively limited fatalities of COVID 19 on the continent, it
came at great economic costs. Apart from the associated costs of shutting down the economy, the
government of various African countries provided stimulus packages for vulnerable individuals






References

Brautigam, D. Huang, Y and Aker, A. (2021) Risky Business: New Data on Chinese Loans and
SBIULFDIV " HEll 3UREHP 5SHVHDUFK, March 18,
https://research.hktdc.com/en/article/Njk1Nzc1INTQz, accessed February 11, 2022

Browning, N (2019) Angolan ex-president's son on trial in rare corruption case,

Reuters, December 10, available at: https://www.reuters.com/article/us-angola-court-corruption-
IdUSKBN1YE1B4, accessed February 2, 2022

Corporate Finance Institute (n.d) Basel Accords
https://corporatefinanceinstitute.com/resources/knowledge/finance/basel-accords/
Devereux, S (2021) Social protection responses to COVID-19 in Africa

Global Social Policy, Vol. 21(3) 421447

Faria, J. (2021) External debt stock in Sub-Saharan Africa 2019, by country, available at:
https://www.statista.com/statistics/1224137/external-debt-stock-in-sub-saharan-africa-by-
country/, accessed February 2, 2022

Heltzig, Ordu and Senbet (2021) Sub-Saharan Africa debt problem: mapping the pandemic effect
and the way forward, Brookings Institute,

Monique Vanek and Lwazi Maseko (2020) South Africa exits recession but faces long road to
full recovery, https://www.aljazeera.com/economy/2020/12/8/bbsouth-africa-exits-recession-but-
faces-long-road-to-full-recove, accessed February 1, 2022

Mothidi L and Mncayi, P (2019) Investigating the key dirvers of government debt in South
Africa: A Post-Apartheid Analysis, International Journal of eBusiness and e-Government
Studies, Vol. 11, No.1, pp 16-33

Naidoo, P. (2021) South African State Debt Nears 100% of Estimate for Fiscal Year, Bloomberg,
December 15, available at: https://www.bloomberg.com/news/articles/2021-12-15/south-african-
state-debt-nears-100-of-estimate-for-fiscal-year, accessed February 2, 2022

Ojo A. and Oloruntoba, S. (2022) Global Governance of Finance and African Relations with the
World in S. Oloruntoba and T. Falola (eds.) Palgrave Handbook of Africa and the Changing
Global Order, New York: Palgrave, 441-463

Aaron O'Neill (2021) National debt of South Africa in relation to gross domestic product (GDP)
2026, available at: https://www.statista.com/statistics/578887/national-debt-of-south-africa-in-
relation-to-gross-domestic-product-gdp/, accessed February 2, 2022

Servant, J. (2019) China steps in as Zambia runs out of loan options, Guardian UK, December
11, https://www.theguardian.com/global-development/2019/dec/11/china-steps-in-as-zambia-
runs-out-of-loan-options, accessed February 2, 2022

Tromp, B and Kings, S (2020) Ramaphosa announces R500-billion Covid-19 package for South
Africa, Mail and Guardians, April 21, https://mg.co.za/article/2020-04-21-ramaphosa-
announces-r500-billion-covid-19-package-for-south-africa/, accessed February 2, 2022



https://research.hktdc.com/en/article/Njk1Nzc1NTQz
https://www.reuters.com/article/us-angola-court-corruption-idUSKBN1YE1B4
https://www.reuters.com/article/us-angola-court-corruption-idUSKBN1YE1B4
https://www.statista.com/statistics/1224137/external-debt-stock-in-sub-saharan-africa-by-country/
https://www.statista.com/statistics/1224137/external-debt-stock-in-sub-saharan-africa-by-country/
https://www.aljazeera.com/economy/2020/12/8/bbsouth-africa-exits-recession-but-faces-long-road-to-full-recove
https://www.aljazeera.com/economy/2020/12/8/bbsouth-africa-exits-recession-but-faces-long-road-to-full-recove
https://www.bloomberg.com/news/articles/2021-12-15/south-african-state-debt-nears-100-of-estimate-for-fiscal-year
https://www.bloomberg.com/news/articles/2021-12-15/south-african-state-debt-nears-100-of-estimate-for-fiscal-year
https://www.statista.com/statistics/578887/national-debt-of-south-africa-in-relation-to-gross-domestic-product-gdp/
https://www.statista.com/statistics/578887/national-debt-of-south-africa-in-relation-to-gross-domestic-product-gdp/
https://www.theguardian.com/global-development/2019/dec/11/china-steps-in-as-zambia-runs-out-of-loan-options
https://www.theguardian.com/global-development/2019/dec/11/china-steps-in-as-zambia-runs-out-of-loan-options
https://mg.co.za/article/2020-04-21-ramaphosa-announces-r500-billion-covid-19-package-for-south-africa/
https://mg.co.za/article/2020-04-21-ramaphosa-announces-r500-billion-covid-19-package-for-south-africa/

Wade, R. (2013) The Art of Power Maintenance, Challenge, 56:1, 5-39,

Down From 2019
South Africa's economy still contracted year-on-yegii; w64 third quarter

B Gross domestic product (YoY)
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Nigeria External Debt (2015-2020)
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Figure 5
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